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CHARTERED PROFESSIONAL ACCOUNTANTS Hans Peter Cremers Professional Corporation

INDEPENDENT AUDITOR'S REPORT

To the Members of Youth Central Society

Opinion

We have audited the financial statements of Youth Central Society (the Society), which comprise the
statement of financial position as at October 31, 2023, and the statements of operations, changes in net
assets and cash flows for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Society as at October 31, 2023, and the results of its operations and its cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Society in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with those requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society's ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting process.

(continues)
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Independent Auditor's Report to the Members of Youth Central Society (continued)

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. As part of an audit in accordance with
Canadian generally accepted auditing standards, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Society to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Calgary, Alberta C&E LLP Chartered Professional Accountants
January 15, 2024



YOUTH CENTRAL SOCIETY
Statement of Financial Position
October 31, 2023

2023 2022
ASSETS
CURRENT
Cash $ 496,519 $ 412,163
Restricted cash (Note 4) 34,958 1,885
Accounts receivable 12,800 1,448
Inventory 25,272 13,226
Goods and services tax recoverable 1,940 2,061
Prepaid expenses 3,133 370
574,622 431,153
CAPITAL ASSETS (Note 5) 724 803

$ 575,346  $ 431,956

LIABILITIES AND NET ASSETS

CURRENT
Accounts payable $ 16,221 $ 14,514
DEFERRED CONTRIBUTIONS (Note 6) 228,445 125,269
244,666 139,783
UNRESTRICTED NET ASSETS 330,680 292,173

$ 575,346  $ 431,956

LEASE COMMITMENTS (Note 7)

7

ON BEHALF OF THE BOARD
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YOUTH CENTRAL SOCIETY
Statement of Operations
Year Ended October 31, 2023

2023 2022
REVENUES
Foundation grants $ 390,277 % 347,971
Government grants 176,711 164,857
Donations 124,693 101,365
Fundraising revenue 51,877 1,460
Sponsorships and other revenue 37,655 29,218
Program generated revenue 8,333 20,325
789,546 665,196
EXPENSES

Salaries and wages 535,286 447,738
Program expense 75,125 64,795
Rent 54,191 57,075
Consultants 38,883 23,616
Youth foundation grant expenses 10,191 8,782
Office 10,002 3,926
Accounting fees 7,100 5,669
Insurance 4,816 4.811
Telephone 4,297 4,362
Other expenses 2,952 3,613

Volunteer expense 2,770 -
Strategic planning 2,420 5,345
Bank and visa charges 1,279 1,384
Amortization 1,166 1,534
Training 298 2,147

Credit card charges 263 -
751,039 634,797
EXCESS OF REVENUES OVER EXPENSES $ 38,507 $ 30,399

See notes to financial statements 4



YOUTH CENTRAL SOCIETY
Statement of Changes in Net Assets
Year Ended October 31, 2023

2023 2022
UNRESTRICTED NET ASSETS - BEGINNING OF YEAR $ 292,173 § 261,774
EXCESS OF REVENUES OVER EXPENSES 38,507 30,399
UNRESTRICTED NET ASSETS - END OF YEAR $ 330,680 $ 292,173

See notes to financial statements 5



YOUTH CENTRAL SOCIETY
Statement of Cash Flows
Year Ended October 31, 2023

2023 2022
OPERATING ACTIVITIES
Excess of revenues over expenses $ 38,507 $ 30,399
Item not affecting cash:
Amortization 1,166 1,534
39,673 31,933
Changes in non-cash working capital:
Restricted cash (33,073) (1,858)
Accounts receivable (11,352) 7,280
Inventory (12,046) 5,459
Goods and services tax recoverable 121 (666)
Prepaid expenses (2,763) 641
Accounts payable 1,705 2,931
Deferred contributions 103,176 (324)
45,768 13,463
Cash flow from operating activities 85,441 45,396
INVESTING ACTIVITY
Purchase of capital assets (1,085) -
INCREASE IN CASH FLOW 84,356 45,396
Cash - beginning of year 412,163 366,767
CASH - END OF YEAR $ 496,519 412,163

See notes to financial statements




YOUTH CENTRAL SOCIETY
Notes to Financial Statements
Year Ended October 31, 2023

NATURE OF ORGANIZATION

Youth Central Society (the Society) is incorporated under the Societies' Act of Alberta. The Society's
goal is to motivate all Calgarians, corporations, governments, community groups, schools,
businesses and individuals to promote and deliver a better quality of life for Calgary's youth.

The Society is a registered charity as defined under paragraph 149 of the Income Tax Act, and
therefore, is not subject to income tax.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPQO).

Capital assets

Capital assets are stated at cost less accumulated amortization. Capital assets are amortized over
their estimated useful lives at the following rates and methods:

Computer equipment 3 years straight-line method

Revenue recognition

Youth Central Society follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases in net assets.

Restricted investment income is recognized as revenue in the year in which the related expenses are
incurred. Unrestricted investment income is recognized as revenue when earned.

Financial instruments

Financial instruments are recorded at fair value when acquired or issued, with the exception of
related party transactions that are measured at the carrying amount or exchange amount, as
appropriate. In subsequent periods, financial assets with actively traded markets are reported at fair
value, with any unrealized gains and losses reported in income. All other financial instruments are
reported at amortized cost, and tested for impairment at each reporting date. Transaction costs are
recoghized as an expense in the period incurred for all financial instruments subsequently measured
at fair value. Financial instruments that are subsequently measured at amortized cost are adjusted by
the transaction costs and financing fees that are directly attributable to their organization, issuance or

assumption.
All financial assets and liabilities are measured at amortized cost unless otherwise noted.

(continues)




YOUTH CENTRAL SOCIETY
Notes to Financial Statements
Year Ended October 31, 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Donated materials and services

Donated materials and services are recorded in the financial statements at fair market value when
fair market value can be reasonably estimated and the materials or services are used in the normal
course of business and would otherwise have been purchased.

The Society's programs benefit from substantial services in the form of volunteer time, which is not
recorded in the Society's financial statements, because of the difficulty of determining their fair value.

Measurement uncertainty

When preparing financial statements according to ASNPO, management makes estimates and
assumptions relating to:

o reported amounts of revenues and expenses
o reported amounts of assets and liabilities
« disclosure of contingent assets and liabilities.

Estimates are based on a number of factors including historical experience, current events and
actions that the Society may undertake in the future, and other assumptions that management
believes are reasonable under the circumstances. By their nature, these estimates are subject to
measurement uncertainty and actual results could differ. In particular, estimates are used in
accounting for certain items such as revenues, allowance for doubtful accounts, useful lives of capital
assets, asset impairments, legal contingencies, employee compensation plans, and employee benefit
plans.

FINANCIAL INSTRUMENTS

The Society is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks. The following analysis
provides information about the Society's risk exposure and concentration as of October 31, 2023.

Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Society is exposed to credit risk primarily due to its accounts receivable. An allowance for doubtful
accounts is established based upon factors surrounding the credit risk of specific accounts,
historical trends and other information. The Society has a significant number of contributors which
minimizes concentration of credit risk.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Society is exposed to this risk mainly in respect of its receipt of funds from
its contributors and other related sources, deferred contributions subject to spending restrictions,
and accounts payable.

Unless otherwise noted, it is management's opinion that the Society is not exposed to other
significant risks arising from these financial instruments.




YOUTH CENTRAL SOCIETY
Notes to Financial Statements
Year Ended October 31, 2023

RESTRICTED CASH

Restricted cash arises from the proceeds of casinos held during the year. The use of these proceeds
is externally restricted in accordance with Alberta Gaming and Liguor Commission requirements.
Funds held in this account are classified as deferred contributions until the related expenditures are

incurred.

CAPITAL ASSETS
2023 2022
Cost Accumulated Net book Net book
amortization value value
Computer equipment $ 13,681 $ 12,957  $ 724 % 803

DEFERRED CONTRIBUTIONS

Deferred contributions represent unspent resources subject to externally imposed restrictions
requiring that funds be used for specific purposes.

2023 2022
Deferred contributions
Balance, beginning of year $ 125,269 $ 125,593
Contributions received 202,381 86,272
Amounts recognized as revenue during the year (99,205) (86,596)
Balance, end of year $ 228,445 % 125,269

LEASE COMMITMENTS

Future minimum lease payments for the Society's operating lease relating to its office space are as
follows:

2024 $ 53,971
2025 53,971
2026 53,971
2027 4,498

$ 166,411







